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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

SEP21 2171 29 2224 2215 2171 DEC21 192,95 2,35 194,40 191,05 190,60

NOV21 2158 12 2176 2151 2146 MAR22 195,65 2,25 197,20 193,80 193,40

JAN22 2136 17 2143 2120 2119 MAY22 197,60 3,10 198,25 195,00 194,50

MAR22 2077 11 2082 2063 2066 JUL22 197,40 2,30 198,80 195,60 195,10
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NUEVA YORKLONDRES

London ICE:

Supports: 2125, 2025 & 1910-1905
Resistances: 2160, 2195 & 2270-2280

New York ICE:

Supports: : 187,00-185,50, 182,50 & 176,50-174
Resistances: 191,00, 194,00, 201,50 & 222,25
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last high low

1,1735 1,17476 1,1731
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OTHERS

DEMAND / INDUSTRY

€/US$ rate

EUR/USD Euro/US Dollar

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR

The dollar continued to lose ground despite the more hawkish Fed rhetoric with the US currency losing defensive demand as risk appetite strengthened. In this

environment, the Euro advanced to near 1.1750 before consolidating around 1.1740 on Friday as higher yields helped curb potential dollar selling pressure.

As per CEPEA, rainfall has been low in the major arabica-producing regions in Brazil since March, and many crops were hit by frosts between July and August.

Thus, Brazilian coffee farmers are concerned about the effects of the weather on crops, expecting higher moisture to trigger new blooms in the 2022/23 season.

So far, rains have been irregular in the arabica producing regions in Brazil, and flowering has been heterogenous. Adequate rainfall in the coming months will be
crucial for flower set and crops recovery. However, agents believe the productive potential of crops will be lower in the 2022/23 season. The hydric deficit
reported in the main producing areas of Brazil continued to support the price action.

From the weekend onwards the rain is back and the heat decreases in the coffee areas. In the Cerrado, Mogiana and southern Minas Gerais, the first rainfall will

start on Saturday afternoon and will continue in the following afternoons until the end of next week. Accumulation will vary, but more than 10mm is expected in
most producing areas with the sum of rainfall every afternoon. From the end of the first week of October, the rain becomes more intense and above the historical

weekly average.

Brazil’s government food supply and statistics agency CONAB have come forth to report that Brazilian Coffee producers, due to smaller biennial bearing factors,

for the arabica coffee farms, are forecast to produce 46.90 million bags of coffee for the July 2021 to June 2022 crop year. This estimate has been revised
downwards by 3.89% from their previous estimate of 48.80 million bags released in May this year. CONAB has projected that arabica coffee production is

forecast to be 36.90% lower than last year at a total of 30.70 million bags, while Robusta production is forecast to be 12.80% higher than last year at a total of
16.20 million bags. The CONAB forecasts are traditionally very conservative, and many would therefore see this as an indication that the 2021 Brazil coffee crop
is likely to have come in at around the 53.50 million bag mark that has already been forecast by independent industry forecasters and is, with the harvest now

complete, looking to be closer to reality.

Brazil's central bank on Wednesday raised interest rates by 100 basis points and flagged a third straight hike of that size in October. The bank's rate-setting
committee, known as COPOM, decided unanimously to raise its benchmark rate to 6.25% as forecast by most economists. Taxes and federal revenues have

reached BR$ 146.463 billion in August, equivalent to US 27.5 Billion Dollars. It is a record for the month of August. Compared with August 2020 it is real increase
of 7.25%. Good news among some bad ones like high inflation, higher interest rate and lower GDP estimates, for instance. Real has traded almost all week on
BR$5.30 area.

Arabica crop started in Son La, North of Vietnam with 15% harvested, with fresh beans arriving Hai Phong port, ready for shipment end of next month.

Vietnam’s General Department of Customs reported that Vietnam’s August coffee exports fell -4.5% on a monthly basis to 105,000 tons, and cumulative Vietnam

coffee exports January-August fell by 6.9% on a yearly basis to 1.071 million tons. The country exported 51,018 tons of coffee during the first half of September,
said as well the Customs Authority.

The cessation of the rains will soon be required to assist the country to begin their October 2021 to September 2022 coffee year for the coming harvest to take
place with minimal disruption. The weather forecasters predict seasonal rainfall to continue over the next weeks, seasonally normal conditions at this time of

year. Vietnam’s coffee provinces of Kon Tum, Gia Lai are expected to receive a total of at least 100mm-150mm rain while some areas may get as much as
200mm Friday as a new storm approaches nation’s central region, according to a post on the government website.

Vietnam continues to experience severely constrained shipment availability from the region, scarcity of containers, escalating demand and correlating freight
rates, that is showing no signs of abating anytime soon. The additional continuation of Covid19 related hard lock down in this country, until at least the end of

September, is not assisting the already existing congestion that prevails, the movement of people and related documentation that exports require, remains
completely restricted. These concerns have seen the London Robusta coffee market gain support, with no alleviation to the current situation due in the

foreseeable future, speculative price sentiment remains bullish.

The HCMC Health Authority has suggested that the “green pass” is given to all vaccinated people, including those who have got only one shot in an effort to

speed up economic recovery. Foreign business associations in Vietnam have expressed their concerns over the prolonged social distancing measures, warning
that the country would miss many investment opportunities given slow economic reopening.

Mexico, Colombia and Central America, the largest washed arabica producer bloc are cumulatively countries that in combination, are shortly due to start

their October 2021 to September 2022 coffee harvest. These harvests traditionally start in the lower lying areas, to pick up pace toward peak harvest through
November into January each year.

Colombia - The internal prices offered to growers have been increasing at a significant rate since the beginning of the pandemic. Prices per carga (125kg of dry
parchment) in February 2020 reached an annual low at COP 813,000 (US $210). Just a month later, they jumped to a yearly high of COP 1,315,000 (US $340)

when the global impact of the pandemic first took hold. Prices have remained comparatively high since then, averaging COP 1,080,806 (US $279) from March to
December 2020. This is a significant increase compared to the 2019 average of COP 787,473 (US $204). These price changes happened because of a number of

reasons. These included global concerns around supply, erratic weather in neighboring coffee growing regions, futures contracts that need to be fulfilled, and the
fact the peso lost nearly 20% of its value against the dollar.

The Ugandan Coffee Development Authority UCDA have reported that their country’s coffee exports for the month of August were 181,307 bags or 34.89%

higher than the same month last year, at a total of 700,990 bags. Uganda Robusta exports registered a 38.99% increase when compared to the same month last
year, to total 636,458 bags, whereas Arabica exports registered a likewise increase by 4.44% to a total 64,532 bags exported in August this year. The UCDA

likewise report that the cumulative exports for the first eleven months of the October 2020 to September 2021 coffee year are 1,054,726 bags or 21.73% higher
than the same period in the previous year, at a total of 5,909,115 bags.

Ethiopia - By this point in the year we would usually expect Ethiopian coffee exports to be slowing, but shipments continue at a decent pace, as containers are
at last secured for long-delayed contracts. The export statistics released by the Coffee & Tea Authority for August last week showed that shipments from the top

performing exporters (ranked by volume) were higher than over the same period last year.

A pool of Italian banks has granted a 500-million-euro loan to Lavazza to fund projects aimed at making the coffee maker more sustainable, a statement issued

by the lenders said on Tuesday. BNP Paribas's BNL, Banco BPM and Intesa Sanpaolo have acted as mandated lead arrangers and lenders in the transaction that
involves a term loan and a revolving credit line, both with a five-year maturity, the banks said. "The financing is linked to Lavazza's specific ESG (Environmental,

Social and Governance) goals," the banks said, adding it entails a bonus mechanism linked to the achievement of specific sustainability targets.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

Green coffee stocks in the key import markets of Europe, the United States, and Japan remain under pressure from the recent 7-year-highs in

arabica futures prices and supply problems that continue to escalate across the world’s producing countries and causing inventories in most ports to come down,
industry analysts and traders said.

This comes as the coffee manufacturing sector struggles not only with the multiple challenges to production in origin but also as an ongoing freight and shipping
crisis causes severe container shortage which delays already backlogged exports. The lower stocks will add already intense pressure on the market for the next

several years, analysts said.

In Japan, the top Asian consuming market, coffee stocks continue falling and reached fresh 9-year-lows by the end of July, with total stocks of 2,743 million 60-
kilogram bags of green coffee held in Japanese ports, according to data by the All-Japan Coffee Association.

European green coffee stocks fell to 14,442 million bags by June 30 from 14,553 million bags the month before, but were slightly up from 14,624 million bags
by the end of June last year, said the European Coffee Federation in its most recent trade report. Even if a number of 14 million bags may sound high to some,

this only just covers one month of total world consumption which is pegged to reach between 168-170 million bags in 2022, according to USDA, International
Coffee Organization (ICO), and private analysts.

The US Green Coffee Association (GCA) meanwhile said total stocks in US port warehouses increased by 294,885 bags in the month of July to reach 6,074,346
bags by July 31, representing the largest rise month-on-month since May 2020, but overall stocks were down 13.9% compared to total green coffee stocks of

7,054,349 bags by the end of July last year.
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